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Time: 2:00 Hours

Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
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Ramesh Limited leases a mine from Shivesh Limited with effect from 01/01/2022 on the following
terms:
(A) Royalty to be calculated at Rs. 1.50 per ton.
(B) Minimum rent to be paid at Rs. 64,000 per year. In case of fire, accident and strike, if the
royalty does not reach the minimum rent, then the minimum rent for that year only should
be reduced by 25%.
(C) The loss of less work in any year can be carried forward during the two years immediately
following that year. The annual production is as follows:
2022 2023 2024 2025
12,000 Ton | 16,000 Ton | 28,000 Ton | 20,000 Ton (Year of the Strike)

Prepare the Royalty A/c. in the books of Ramesh Limited by making the necessary calculations
from the above details.

OR
Based on Q.1 above, prepare the Minimum Rent A/c. in the books of Ramesh Limited by making

the necessary calculations.

A fire broke out in the factory of Suraksha Nigam on 18/08/2025, destroying the entire stock of
goods. He had taken a policy of Rs. 80,000. Calculate the amount of insurance claim based on the
figures given below.

Particulars 2022 Rs. | 2023 Rs. | 2024 Rs. | 2025 Rs.
Purchase 379,000 | 466,000 | 604,000 -
Sale 455,000 | 552,000 | 775,000 -
Sales Return 5,000 2,000 5,000 -
Purchase Return 9,000 7,000 8,800 -
Opening Stock 30,000 40,000 70,000 80,000

Sales in 2025 increased by 25% over sales in 2024 and purchases increased by 20%. There are no
purchase returns and sales returns. The gross profit rate for the year 2025 is calculated as the
average of the gross profits of the previous three years.

OR
A fire broke out in the Mausam Warehouse on 31/03/2026. The remaining stock except Rs. 6,525
was destroyed in the fire. Prepare a claim form from the following details. The average annual
gross profit rate on the original cost during the last five years was 25%.

Particulars Rs.
Purchase 182,700
Sales 278,400
Opening Stock | 51,330
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A fire broke out in the godown of Jyoti Mills on 01/04/2025. The company had a profit loss policy (10)
of Rs. 200,000. The period of loss was 4 months from the date of fire. The financial year of the
company ends on 31/12/2025.

Particulars Rs.
Sales of the last financial year 16,00,000
Profit including fixed costs of the last financial year 192,000
Sales for the 12 months ending on 31/03/2025 20,00,000
Sales from 01/04/2025 to 31/07/2025 260,000
Sales from 01/08/2024 to 31/07/2025 700,000

It is expected that the profit will increase by 2% compared to the previous year due to the new
production method introduced from 01/01/2025. You have to prepare a profit and loss statement.
OR
The policy amount taken by Shriram for profit loss was Rs. 103,600 and the policy period was 4
months. His accounting year ends on 31% December. Prepare a profit and loss statement to be
presented to the insurance company from the information given below.
1) Fire date 01/05/2025
2) The net profit for the last financial year was Rs. 45,500 and the fixed expenses excluding
insurance were Rs. 97,500.
3) The sales figures for the four months ending on 30th April, 31st August and 31st
December were as follows.
2024 | Rs.243,750 | Rs.292,500 | Rs. 113,750
2025 | Rs. 126,750 | Rs. 48,750 -
4) Sales in 2025 will decrease by 20% compared to 2024 and profit rate in 2025 will decrease
by 2% compared to 2024.

Prepare a record of goods stock using the weighted average method of stock valuation from the (10)
following information.
2026 Particulars Quantity Price
March 01 | Stock on Hand | 10,000 Units | 10.00 Rs. each
March 10 Purchase 4,000 Units | 12.50 Rs. each
March 12 Purchase 6,000 Units | 15.00 Rs. each
March 20 Issued 16,000 Units
March 24 Purchase 8,000 Units | 16.50 Rs. each
March 29 Issued 10,000 Units
OR
Above Q. 4, prepare a record of goods stock using the FIFO method of stock valuation.
Write a short note: Buyback Methods. (10)
OR
The following information was obtained from the company's books.
Particulars Rs.
100,000 equity shares, each of Rs. 50, Rs. 40 paid up | 40,00,000
Security Premium 50,000
General Reserve 11,00,000
Capital Reserve 700,000

The Company has resolved:
(A) to invest the general reserves and fully pay up the partially paid-up shares of the Company;
and (B) Issue one such bonus share of Rs. 50 each at a premium of 25% of the security premium

and capital reserve (full balance). Enter this entry in the books of the company.
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